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DIRECTOR & SECRETARY : THE IMPORTANCE OF AUDIT OPINION
IN AUDITOR'S STATEMENT

The directors of the Company are responsible for the preparation of financial statements that give a true and fair view of the financial
position as at the end of the financial year and the financial performance for the financial year of the company in accordance with the
Companies Act 2016.

The opinion paragraph is to state the auditor’s conclusions based upon the results and the audit evidence. The most important
information in the opinion paragraph includes the words “in our opinion” which indicate that the conclusions are based on
professional judgement and about whether the financial statements were presented fairly and accordance with Malaysia
Accounting Standard Board (MASB) Approved Accounting Standard and The Companies Act 2016.

1 Qualified Opinion

The auditor shall express a qualified opinion when:

(a) The auditor, having obtained sufficient appropriate audit evidence,
concludes that misstatements, individually or in the aggregate, are
material, but not pervasive, to the financial statements; or

(b) The auditor is unable to cbtain sufficient appropriate audit evidence

on which to base the opinion, but the auditor concludes that the
possible effects on the financial statements of undetected
misstatements, if any, could be material but not pervasive.

2 Adverse Opinion

The auditor shall express an adverse opinion when the auditor,
having obtained sufficient appropriate audit evidence, concludes
that misstatements, individually or in the aggregate, are both
material and pervasive to the financial statements.

3 Disclaimer Of Opinion

Qualified Adverse Disclaimer

Opinion

The auditor shall disclaim an opinion when the auditor is unable to
obtain sufficient appropriate audit evidence on which to base the
opinion, and the auditor concludes that the possible effects on the
financial statements of undetected misstatements, if any, could be
both material and pervasive.
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Sources 1,2,3 : Malaysian Institute of Accountants (MIA) - Modification to the opinion in the Independent
s Auditor's Report




